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*OGC Has Reviewed*

Deputy Compiroller 17 Decanber 1952
Office of the Genersl Counsel

2oxta [ sccoutings

1+ Attached hereto is the file forwarded with your memorandun
to General Counsel dated 10 December 1952, In accordance with your
request the following comments and recommendations are submitied.

25X1A 2, There is no question that by virtue of _1atter-, an
o5y  Bcknowledgment of indebiedness has been made, Consequently, a claim

for the wnexpended Lalance of funds advanced o has arisen in
favor of the Government. Legally, there is sufficient Justification
to pursue this claim through the Justice Department. However, it is
felt that the question of security is controlling and the declision
rests with the Security Officer whether to formalize the claim through
official channels,

3« This office secs no objection to extending the time of pay-
ment but it should be pointed out that the Government will be in no
better position legally by virtue of such an extension, Nevertheoe
less, it would seem advissble in the evant such an extension ig
granted that ss added protection, a beaver promisaory note payable
on denand be executed,

ks Such an instrument would be prima facie evidence of the debt
and could be sued on in eay oivil court where Jurisdiction could be
obtained, Such a course would possibly avoid the inherent problenms
25X1A of security. Furthermore, the mere expcution of the instrument by
wight very well serve ag a "paychclogical catalyst” in obtaine
ing & friendly payment,

25X1A

Asgistart General Counsel

Attachments
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